‘Z’SPP Southwest
Power Pool

SPP UPDATE

BEN BRIGHT
LEE ELLIOTT

Working together to responsibly and economically 0 SouthwestPowerPool 0 SPPorg o)
keep the lights on today and in the future.
4



TODAYOS PRESENTATI ON

ASPP

AEnsuring a Reliable Grid
APerformance Based Accreditation
APlanning Reserve Margin
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SPP AT A GLANCE
AlLocated in Little Rock
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AApprox. 600 employees

AJobs in IT, electrical .
engineering, operations, «
settlements and more
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24X7 operation
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Full redundancy and
backup site
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OUR MAJOR SERVICES

g Facilitation Market Operation

il i Reliability Transmission
Coordination Planning
Balancing Authority Training

Transmission

- Service/Tariff

p— Administration
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OUR APPROACH:
Regional, Independent, Cost -Effective and Focused on Reliability
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NORTH AMERICAN
INDEPENDENT SYSTEM OPERATORS (ISO) AND REGIONAL
TRANSMISSION ORGANIZATIONS (RTO)

3PP
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SPPAaI8SMEMBERS:
INDEPENDENCE THROUGH DIVERSITY

July 2022

113 Members

m 22 Generation and Transmission Cooperatives

m 17 Independent Power Producers

H 16 Investor-Owned Utilities

® 14 Municipal Systems

® 14 Independent Transmission Companies

13 Power Marketers

m 8 State Agencies

m 4 Large Retail Customers

m 4 Alternative Power/Public Interest

m 1 Federal Agency
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2022 REGIONAL STATE COMMITTEE

Randel Christmann, RSC
President*

North Dakota Public Service
Commission

Andrew French, RSC Vice
President

Kansas Corporation
Commission

Geri Huser, RSC Secretary/
Treasurer

lowa Utilities Board

John Tuma
Minnesota Public Service
Commission

Dana Murphy*
Oklahoma Corporation
Commission

| Jefferson Byrd*
New Mexico Public
Regulation Commission

Mike Francis*
Louisiana Public Service
Commission

Scott Rupp
Missouri Public Service
Commission

Ted J. Thomas
Arkansas Public Service
Commission

* Elected commissioner

Chuck Hutchison
Nebraska Power Review

Board

Kristie Fiegen*

South Dakota Public Utilities

Commission

Will McAdams

Public Utility Commission of

Texas

“3PP



AUTHORITY OF THE RSC

Whether participant funding will be used for transmission
enhancements & whether license plate or postage stamp 12
rates will be used for the regional access charge

Cost Allocation

Financial Transmission
Rights (FTRS)

Planning for Remote
Resources

Resource Adequacy

FTRallocation, where a locational price methodology is
used; and the transition mechanism to be used to assure
that existing firm customers receive FTRs equivalent to the
customerso existing firm ri

Whether transmission upgrades for remote resources will be
included in the regional transmission planning process and
the role of transmission owners in proposing transmission
upgrades in the regional planning process

Determine the approach for resource adequacy across SPP 4

Federal Power Acto

0 Athe RSCreachesdecisions on the methodology that will be used to address any of these issues,
SPPwill file this methodology pursuant to Section 205 of the Federal Power Act. However, nothing
in this section prohibits SPPfrom filing its own related proposal(s) pursuant to Section 205 of the

0 SPPBylaws§ 7.2

?3PP




COST ALLOCATION WORKING GROUP (CAWG)
REPRESENTATIVES

Regulatory Agenc

Arkansas (APSC) Cindy Ireland
lowa (IUB) Matt Alvarado
Kansas (KCC) Shari Albrecht
Louisiana (LPSC) Lane Sisung
Minnesota (MNPSQ Hwikwon Ham
Missouri (MoPSC) Adam McKinnie
Nebraska (NPRB) John Krajewski
New Mexico (NMPRC) John Reynolds
North Dakota (NDPSC) Victor Shock
Oklahoma (OCC) Jason Chaplin

South Dakota (SDPUC) Greg Rislov
Texas (PUCT) Harika Basaran o0pp
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Performance Based
Accreditation For
Conventional Resources
Recommendation
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CURRENT ACCREDITATION

SPP Resource Adequacy process
applies generation capability

No consideration of

o Consideration of performance or
performance or contribution to

testing to conventional

availability would

generation for accreditation (elleteliy)
A One-hour duration during A Historical outages are assessed AQuantify each resc
summer season in the Loss Of Load Expectation contribution to reliability
A Defines and verifies net (LOLE) study and factor into A Make resource owners
maximum capability, Planning Reserve Margin (PRM) responsible for a portion of
considering other limitations calculation forced outages (compared to
A Capability test result is used as today 6 handled in the PRM)
accredited capacity AIncentivize increased

resource performance during
peak seasons

OPP



WHAT IS PERFORMANCE BASED ACCREDITATION?

Performance-Based
Accreditation
differentiates

generators
according to their
(e
performance

OPP s



